














Armand Braun, Jr.

80 Mr. Armand Braun, Jr. is a graduate of the Ateneo de Manila University where he eamed a

{incumbent Independent Director) degree of Bachelor of Science in Business Administration. He aisc took an Advance

Management Program for Overseas Bankers at the Wharton Schoal in Philadelphia, USA. He
is an Independent Director of the following: Philam Fund, inc., Philam Bond Fund, Inc.,
Phiam Dollar Bond Fund, Inc., Philam Strategic Growth Fund, Inc. (each since 1898), Philam
Managed Income Fund, inc. (since 2005), Philam Strategic Growth Fund, inc., PAMI Global
Bond Fund, Inc. (since 2008} PAMI Asia Balanced Fund, inc. (since 2008), PAM] Horizon
Fund, Inc.{since 2011), and PAM| Equity Index Fund, Inc. (since 2014). Mr. Braun also sits on
the board of various other companies: AFBraun & Co. Moldings (1985 - present), A-1
Microfinance, Inc. {2002 — present), lligan Pizza Corp. (1599 — present), North lfigan Foeds
Corp. (2004 — present), and Al-Rose Foods Corp. (1988 — present), Also, Mr. Braun was an
independent director of Union Bank of the Philippines {2003 — May 2014).

Meliton B. Salazar, Jr.

52 Mr. Salazar has 2 Ph.D. in International Relations, Major in International Development and

{incumbent Independent Director) Development Management from the School of International Service, The Amesican University,

Washingten, D.C.; an M.A.in International Political Econemy and Develcpment from Fordham
University, New York and a B.S. Management Engineering degree from the Ateneo de Manila
University. Dr. Salazar is an established figure in the academe being currently the president
of the following: University of liollo, ildile City (since 2009), University of Pangasinan (since
2008 to present), Cagayan de Oro Coliege (since 2005), and Araullo University (since 2004).
Dr. Salazar is aiso Senior Vice President of PHINMA Education Network (since 2003). Among
Dr. Salazars previous posilions were President & CEQ, STI international (2002 io 2003),
President & CEOQ, iAcademy (2002 to 2003), President & CEO, Systems Technology Institute,
Inc. {2001 to 2002) and COO of Systems Technology Institute, In¢. (2000 o 2001). Since
November 2013, Mr. Salazar has been Director of the following PAMI-managed mutual funds
- Philam Fund, Inz., Philam Bond Fund, Inc., Philam Dollar Bong Fund, Inc., Philam Managed
Income Fund, Ine,, Philam Strategic Growth Fund, Inc., PAMI Global Bond Fund Philippines,
Inc., PAMI Asia Balanced Fund Inc., PAM! Horizon Fund Inc., and PAMI Equity Index Fund,
Inc.

The Chairman of the Nomination Committee is Roberte de Ocampo and the members are Arlgen
Guevara and Reynaldo Geronimo. Messr. De Ocampe nominated Messrs. Braun & Salazar for independent
director. Messrs. de Ocampe, Braun & Salazar are not related up to the fourth civil degree of consanguinity or

affinity.

Fund.

There is no person who is not an officer and is expected by PDBF to make significant contribution to the

The Nomination Committes pre-screened candidates and came up with a shortiist of nominees to be
presented fo the sharehoiders. Candidates must have the following qualifications tc become a member of the

Board of Directors:

Every director shall own at least one (1) share of the capital stock of PDBF, which
share shall stand in his or her name in the books of the corporation;

Be a college graduate;

Have adequate compstency and an understanding of the business of an open-end
investment company,

At least 21 years of age;

Proven to possess infegrity and probity; and

Must be assiduous.

The Nomination Committee selected the independent directors in accordance with Rule 38 of
the Securities Regulation Code (*SRC") and the Revised Code of Corporate Governance (8EC
Memorandum Circular No. 6, Series of 2009, as amended).

(c) PDBF does not maintain any empioyees nor does it maintain any payroil. PDBF dees not
expect in the foreseeable future to have any employees.

{d) The incumbent directors, officers, and nominees for director are not related tc each other up fo
the fourth civil degree either by consanguinity or affinity.

(&) None of the directors, officers and nominees for director has been involved in the foliowing
iegal proceedings within the past 5 years:

Any bankruptcy petition fled by or against any business of which such person was a
general partner or executive officer either at the time of the bankruptey or within we
years prior to that time;

Any conviction by final judgment, including the nature of the offense, in a criminal
proceeding, domestic or foreign, or being subject to a pending criminal proceeding,
domestic or foreign, exciuding traffic violations and other minor offenses;

Being subject to any order, judgment, or decree, naot subsequenily reversed,
suspended or vacated, of any court of competent jurisdiction, domestic or foreign,
permanently of temporarily enjoining, barring, suspending or otherwise [imiting his
involvement in any type of business, secusities, commodities or banking activities; and
Being found by a domestic or foreign court of competent jurisdiction (in a civil action),
the Commission or comparabie foreign body, or a domestic or foreign exchange or
other organized trading market or self-regulatory organization, to have violated a




securities or commodities law or regulatior, and the judgment has not been reversed,
suspended, or vacated.

) There was no transaction or proposed transaction during the last 2 years io which PDBF was
oris to be a party.

6. Compensation of Directors and Executive Officers

PDBF dees not have a compensation commitiee. PDBF does not maintain any employees nor does it
maintain any payroll. PDBF does not expect in the foreseeable future to have any employees. Additionally, none
of the diractors or officers is given any compensation. However, the directors receive per diems and other
reimbursements for their attendance at board mestings. There are no other arrangements, standard or otherwise,
being paid to the directors, Directors are not compensated in any manner for committee participation, special
assignments, or any other arrangements.

There are no compensatory plans or arrangements for any officer that will result in or will result from the
resignation, retirement or any other termination of such officer in any amount,

For every board meeting attended by each director, he will receive a per diem of Php7,500.00. The
directors received the following amounts:

Payment Period Aggregate Amount Received
2018 90,000
2017 120,000
2018 (Estimated) 150,000
Totai 360,000
7. independent Public Accountants

The Chairman of the Audit Commitiee is Armand Braun Jr. and the members are Arlesn Guavara and
Meliton Salazar, Jr.

Beginning the calendar year 2008, the accounting firm of Isla Lipana & Co. (*Isia Lipana”) was appointed
as external auditor of PDBF. Ms. Ruth F. Blasco is the signing partner of Isla Lipana since 2017. Isla Lipana will
be recommended to the stockhoiders for appointment for 2018-2018. PDBF does not expect any representative
from Isla Lipana to be present during the Annual Stockholders’ Meeting.

PDBF ig compliant with SRC Rute 88 (34b){IV) regarding the 5-year rotation of external auditors. In
recommending this action, the members of the Board carefully considered isla Lipana's performance, its
independence with respact te the auditing services to be performead. and its general reputation for adherence to
professional auditing standards.

8. Modification or Exchange of Securities

PDBF does nct intend to modify any class of its securities, or issue or authorize the issuance of one
class of securities in exchange for outstanding securities of another class.

C. MANAGEMENT REPORT

a. Financial and Other Information
The foliowing are PDBF's top five (5) key performance indicators:
A Assets Under Management (“"AUM")

PDBF’'s net assets as of March 31, 2018 was USDS38.7 million. This was a 10.8% dacline from
December 31, 2017's value. :

The Fund’s AUM improved by 1.2% from USD&5.02 miliion in 2016 to USDB5.82 million in 2017. This is
mainly due to the continuing client subscription and the strategy of the fund manager in the management of the
Fund's assets, despite the poor performance of the market.

B. Net Asset Value Per Share ("NAVPS") per guarter




QTR YEAR | DATE | NAVPS | YEAR DATE | NAVPS ! YEAR | DATE | NAVPS
’ LOwW 5-Jan | 2.1160 10-Mar | 2.1684 15-Feb | 2.1672
HIGH 31-Mar | 2.2147 17-dan | 2.2054 8-dan | 2.2577
5 LOW 1-Apr | 22182 10-Apr | 2.1975
HIGH 2016 28-Jun | 22722 2047 27-Jun | 2.2381 2018
a LOW 15-Sep | 2.2687 7-Jdu! | 2.2099
HIGH 15-Aug | 2.3128 B-Sep | 2.2582
4 LOW 15-Dec | 2.1502 27-Oct | 2.2344
HIGH 3-0ct | 22878 29-Dec | 2.2510

Market Information

PDBF is not iisted in the Philippine Stock Exchange (PSE). lts shares are sold by PAMI's main
distribution channeis. These channels are its certified investment solicitors, independent saies consultants, its
Phitam Life licensed agents, and its ten offices nationwide,

Holders

As of May 31, 2018, there were a iotal of 2,578holders of redeemable comman stock (one class of
shares only) totaling 26,587,538 shares.

On July 15, 2014, the Securities and Exchange Commission resoived to grant the request of Philam
Doliar Bond Fund, Inc. that the names of their top 20 shareholders be kept confidential in SEC Form 20-15,
subject to the following conditions:

1. That they will disclose the names of their top 20 shareholders in a separate letier submitted io the
Commission; and
2. The period of confidentiality shall not be more than five (5) years from date of approval.

Dividends

The Company does not pian 1o declare cash dividends. Surplus profits of the Company (if any}, wili be
used as additional proceeds to invest in eligible securities.® '

Under R.A. 2628 (“The investment Company Act’), PDBF . shall not pay any dividend, or make any
distribution in the nature of a dividend payment, wholly or partly from any source other than: (i) from PDBF's
accumulated undistributed net income, determined in accordance with good accounting practice and including
profits or losses realized upon the sale of securities or properties; or (i) from PDBF's earned surplus so
determined for the current or preceding calendar year, unless such payment is accompanied by a written
statement which adequately discleses the source or sources of such payment. The Securities and Exchange
Commissicn (“SEC”) may prescribe the form of such staternent by ruies or regulations or by order in the public
interest and for the protection of investors, PDBF shall alsc not to advertise such dividends in terms of centavos
or pesos per share without aiso stating the percentage they bear to the par value per share,

C. Sales & Redemptions

The following table summarizes the performance of PDBF (January to April 2018) in PhP:

NET SALES
(281.376.037.18)

REDEMPTIONS
308,054.748.06

SALES
27,678.710.88

FUND NAME
| Philam Dollar Bond Fund, inc. |

B. Fund Performance Against Compstition

The following table summarizes a comparison of PDBF against its competitors far January to April 2018:

NET SALES

FUND NAME

SALES

REDEMPTIONS |

ALFM Dollar Bond Fund. inc.

504.418,048.32

597.,820,539.60

(83,402 491.20)

ATRAM Tota! Return Dallar Bond Fund, inc. (formeriy, ATR

KimEng Total Return Bend Fund, Inc.) 81,221,330.86 2,140,497.25 79,080.833.71
First Metro Save and Leamn Dollar Bond Fund, inc. 388.,457.95 0.00 368.457.95
Grepalife Dollar Bond Fund Corp. 10.259.00 5,695,980.98 (5,685,721.98)
MAA Privilege Dollar Fixed Income Fund, inc. .0.00 0.00 0.00

 As approved by a majarity vote of the Board of Directors durng its Quanerly Regular Meeting on October 27, 2018 at Net Lima Buiding, 5th Avenue corner 26th Sweet,
Benifacic Global City, Taguig and subject for approval by & majority vote by its Shareholdars during the Annual Meeing scheduled on July 27, 2017,




PAMI Global Bond Fund Phils., Inc. 0.00 241,807.98 {241.607.98}
Phitam Dollar Bond Fund, inc. 27,678,710.88 309,054,748.06 {261,376,037.18)
Philequity Dollar Income Fund, Inc. 2.008,874.74 884.395.29 1,124, 479,45

Sun Life Prosperity Dollar Abundance Fund, inc. 1,676,694.07 65,626.752.46 {63,950,098.39)
*Source: Philippine Investment Funds Association (PIFA) .

E. Fund Management & Environmental Analysis:
Market and Economic Review

The US Fed delivers its first for 2018. The FOMC unanimously voted to lift the target range for Fed funds by
25bp to 1.5% - 1.7%, marking its sixth hike since 2015 when interest rates where near zero levels. This was also
Fed Chair Jay Powell's inaugural FOMC meeting. The decision was widely anticipated by the market given that
"econamic activity has been tising at a moderate rate”. The so-called dot plot, which indicates individua! FOMC
members' rate expectations, took a hawkish tilt as the committee added one moare hike for 2019 and 2020,
effectively pushing the hikes o three and two times, respectively, while a three-hike policy remains the baseline
for 2018, The funds rate for 2020 is now expected to be 3.4% from the initial 3.1%, though the longer-run
forecast rose slightly from 2.8% to 2.9%. {Source: Business World, Bloomberg)

US GBP Growth forecast revised higher. Fed officials ratsed their 2018 GDP growth forecast to 2.7% from
2.5%, and increased the 2019 expectation from 2.1% to 2.4%. However, growth is expected to to subside
afierwards with the 2020 forecast holding at 2% and the longer-run measure still at 1.8%. Inflation expectations
were little changed with 2018 forecast remaining at 1.9 % for bath core and headline infiation while 2019 core
CPI forecast edged higher fo 2.1 % from 2%, and headline remaining at 2%. The FOMC also nudged the 2020
level up from 2 % to 2.1 % for both core and headline. (Source: Bloomberg, Reuters)

The rest of the world steadies. The Bank of Korea kept its benchmark interest rate unchanged at 1.5%,
fallowing its 25bp hike in November. Bank of indonesia also maintained its Bl 7-day repo rate at 4.25% as well as
Bank of Thailand, as it decided to keep the 1-day repurchase rate unchanged at 1.5%. The Bank of England kept
both its main interest rate and its asset purchase program unchanged, but its policy statement was seen as
somewhat hawkish, The Reserve Bank of india also kept rates unchanged at 6.0% and so did the Philippines’
BSP, keeping policy rate at 3.0%. Finatly, both Reserve Bank of Austraiia and the Reserve Bank of New Zealand
left policy rates unchanged at 1.5% and 1.75%, respectively,

DISCUSSION OF FINANCIAL CONDITIONS
Financfal Posifion
Interim (March 31, 20718}

PDBF's net assets as of March 31, 2018 was USDS58.7 million. This was a 10.8% decline from
December 31, 2017's value.

NAVPS on March 31, 2018 was at USD2.1837, a decrease of 2.5% from the NAVPS of December 31,
2017,

FY 2017 vs, FY 2018
The Fund's AUM improved by 1.2% from USD&5.02 million i 2016 to USDES5.82 mitlion in 2017.
NAVPS on December 31, 2017 was at USD2.25, increasing by 4.2% from 2016's USD2.186.

FY 2016 vs. FY 2015 :
Net assets for 2016 was USDE5.018 million, 2 14.8% increase frorn 2015's USDE56.64 million,

NAVPS on December 31, 2016 was at USD2.1571, a 2.2% increase from the previous year's
USD2.1103.

Results of Operations
interim (March 31, 2018)

Net investment loss as of the first quarter of 2018 was USD1.54 million. This figure amounted to a
SD1.7 million drop from March 31, 2017.

Loss Per Share as of March 31, 2018 was USD0.0575, a USD0.0830 decline from March 31, 2017,
Earnings Per Share a2s of March 31, 2017 was USD0.0055.
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FY 2017 vs. FY 2016

Net income for 2015 was USD1.109 million. This figure amounted to a USD4.704 million decline from
the previous year's USD5.813 million.

Earnings Per Shars declined to 0.0813 in 2015, a USDO0.0135 diminishment from 2014’s Earnings Per
Share of 0.0948.

FY 2016 vs. FY 2015

Net income for 2016 and 2015 was unchanged at USD1.109 million. This figure relates to an increase
of 24.404 million increase in Philippine Peso terms due to changes in foreign exchange rates from year o year.

Famings Per Share declined to 0.0669 in 2018, a USD0.0144 diminishment from 2015’s Earnings Per
Share of 0.0813.

Liquidity

There are no demands, commitments, events or uncertainties which will impair the liguidity of the Fund.
The Fund is mandated by SEC, through the Investment Company Act, to maintain at ieast 10% of its net assets
to be invested at liquid assets (ICA Rule 35 — 1 p. dd}. There are no events that triggered direct or coentingent
financial obiigations that are material to the Fund.
Material Transactions
Interim (March 31, 2018)
Assets
The Fund's total assets decreased by USDT7.31 million from December 31, 2017 tc March 31, 2018. This is
mainly due to fund recemptions from investors cashing in their gains or shifiing to other doliar-denominated
funds, alongside with the poor performance of the market and the strategy of the fund rmanager in managing the
Fund's agsets.
Liabilittes

The USD197 thousand decrease in liabilities is causad by the settlement of outstanding accounts payable and
accrued expenses as of March 31, 2018.

Net Assets

The Fund's net asseis decreased by USD7.12 milion or by 10.81% from December 31, 2017 due to the
combined effect of the abovemsntioned movements in assets and liabilities.

Gross Income

The decrease in the Fund's gross income amounting to USD1.70 million was brought about by the impact of the
market performance of securities measured at EVTPL.

Operating Expenses

The increase in operating expenses of USD10theusand is due i the increase in AUM-based expenses,
particularly management fees.

Net Investment Income

The Fund generated nat investment loss of USD1.54 million for the period ended March 31, 2018, This is
brought about by the impact of the market performance of securities measured at FVTPL,

FY 2017 vs. FY 2016

The table below summarizes the accounts with material movements (+/- 5%} and their corresponding
explanations:

2017 (In 2018 (In Change in

Thousands Thousands Amount {In

Accounts Fhp) .~ Php) | Thousands
Change in
Php} %




"

Cash and cash equivaients 405,132 209,122 196,010 93.73%
Other Assets 11,384 14,319 -2.935 -20.50%
g1
::c:séanc:lal assets at fair value through profit or 428 349 792.935 364 586 45,080
Accounts payable and accrued expenses 16,677 11,634 5,043 43.35%
Share premium 141,662 197,746 -56,084 -28.36%
Reserve for Fluctuation for AFS Secs. 102,664 24,509 76,185 318.88%
Management fees o7,445 54,094 3.351 6.19%
Fees and other charges 4,837 5,130 -293 -5.71%
Taxes and licenses 3,578 2,480 1,088 44 .27%
INCOME TAX EXPENSE 302 50 252 504.00%

Cash and cash equivalents — The increase in cash and cash equivalents is due to client subscriptions.

Financial assets at fair value through profit or loss- The decrease is due io disposals of government securities
made during the year

Other Assets- The decrease is due to decrease in interest receivable.

Reserve for Fluctuation for AFS Secs.- The increass is due to The decrease is due to the high fair market value
of Fund's investments classified as available-for-sale securities in 2017 as compared fo 2016.

Dus o Philam Asset Management- The decrease is due to a lower value of management fee payahie computed.

Management faes- the increase is due to a higher AUM as base vaiue.

Fees and other charges- the decrease is due to lower amoun

administration and transfer charges.

Taxes and licenses- the increase is dus to a higher amount of taxable

higher volume of subscriptions for 2017 as compared to 2016

FY 2016 vs. FY 2015

The table below summarizes the accounts with material movements (+~ 5%)

expianations:

t of various fees such as professional,

amount which is mainly attributable tc a

and their corresponding

2016 (in 2015 {In Change in

Accounts Thousands Thousands Amount {In

Fhp) Php) Thousands
Php) Change in %

Cash and cash eguivalenis 208122 37,318 171,803
4860.36%
Other Assets 14,318 2,541 11,778 463.52%
Availabie-for-sale-securities 2,232,726 1,881,059 341,667 18.07%
Share capital 1,568,163 1,404,690 164,473 11.71%
Transiation Adjustment {549,108.65) {685,058) 149 649 21.45%
Reserve for Fiuctuation for AFS Secs. 24 509 64,706 {40,187 £2.12%
Retained Earnings 1,990,388 1,854,852 95 434 5.04%
Due to Philam Asset Management 4,473 5,830 {1,157) -19.51%
Interest income 127,364 119,850 {7.514) 6.27%
Management fees 54,094 47,493 (6,601} 13.90%
Fees and other charges 5,130 4,699 (431) 8.17%
Taxes and licenses 2,480 673 (1,807} 268.50%
Other 510 488 {42 8.97%
I INCOME TAX EXPENSE i 50 228 178 -78.07%

Cash and cash equivalents — The increase in cash and cash equivalents is due to client subscriptions,

Avallable-for-sale securities- The increase is due to the acquisition of Government Securities classified as

Available-for-sale securities during the vear,

Cther Assets- The increase is due to interest receivable
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Share capital — The increase is due to net client subscriptions of Php 42.75 million during the year.
Translation Adjustment- This is due to a lower range of difference between prices.

Reserve for Fluctuation for AFS Secs.- The decrease is due o 5 lower market vaiue of AFS Securities during
2015 as compared to 2016.

Retained Eamnings- the increase Is due to net client subscriptions and generally lower expenses paid during 2616
as compared to 2015

Due to Philam Agset Management- The decrease is due to a lower vaiue of management fee payabie computed.
interest income- The increase is due to movements/ amortization of Corporate Bonds
Management fees- the increase is due a higher AUM as base value

Fees and other chargss- the increzse is due to higher amount of various fees such as professional,
administration and transfer charges

Taxes and licenses- the increase is due o a higher amount of taxabie amount which is mainly attributable to a
higher volume of subscriptions for 2016 as compared to 2015

Others- the incraase is due to a higher value of certain miscellanaous expenses

Recent Sales of Unregistered or Exempt Securiiies including Recent Issuances of Securities Constituting and
Exempt Transactions - NONE

External Audit Fees

The following are the aggregate fees bilied by the external auditors for each of the last two calendar
years (in Php):

Year Amount B
2018 145,000
2017 147 900
2018 (Estimated) 145,000
Total 437,900

Note:
No tax fees were paid since there were no professional services rendered by Isla Lipana for tax
accounting compliance, advice, planning and any other form of tax service,

Similarly, no cther fees were paid for products and services provided by lsia Lipana other than the
reguiar annual audi report.

The following are the PDBF Audit Committee’s approval policies and procedures for the external zuditor:

+  Recommend to the Board the selection of the external auditor, who will be accountable to the Board
and to the Audit Committee as representatives of the shareholders. The Board and the Audit
Committee will consider the external auditor's independence, effectiveness, and the approvai of the
fees and other compensation to be paid to the external auditor. The Audit Committee should review
and discuss with the accountants on an annual basis all significant relationships the accountants
have with PDBF {o determine the accountants’ independence.

+ Review the performance of the external auditor and approve any proposed discharge of the
exiernal auditor when circurmnstances warrant.

= Periodically consult with the external auditor regarding internal controls and the fuliness and
accuracy of PDBF's financial statements.

*  The Audit Committee will aclively engage the external auditer in dialogues regarding independence.

= Adhere to the foliowing procedures for the approval of services by the external auditor:

¢ The Audit Committee will annually approve the scope of, and fees payable for, the year-end
audit to be performed by PDBF's external auditor for the next calendar year,

o PDBF may not engage the external auditor for any services unless they are approved by the
Audit Committee in advance of the engagement.

o If PDBF wishes to engage the external auditor for any services, PDBF will define and present
to the Audit Committee spacific projects and categories of the services to ba provided, and fee
estimates, for which the advance approval of the Audit Committee is required. The Audit
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Committes will review these requests and determine whether to pre-approve the engagemnent
of the externat auditor for the specific projects and categories of service,

o PDBF will report to the Audit Committee regarding the actuai spending for these projects and
services, compared to the approved amounts on a quarterly basis.

o The Audit Committee Chaimperson will report to the Audit Committee at each regularly
scheduied meeting the nature and amount of any non-audit services that he has approved.

Corporafe Governance

The evaluation system adopted by PDRF to determine the level of compliance of the Board and top level
management with its Manuai of Corporate Governance is based primarity on the SEC Corporate Governance
Self-Rating Form (CG-SRF).

PDBF has undertaken the following measures o fully com'ply with the adopted leading practices on
geod corporate governance:

o  Consider changes, improvements, or addifions to current corporate disclosure procedures
o Implement processes for identifying items where timely corporate disclosure is necessary

Except for the required changes mandated by SEC, PDBF has ro maierial deviations from its Manuat of
Cerporate Govemance since it filed its CG-SRF with the SEC.

Apart from the foregoing changes or improvements being considered for corporate disclosures, there
are no plans to improve the current corporate governance of PDBE.

Other Disclosures

+ There were no disagreements with the former accountant, on any matter of accounting any financial
disclosure,

*  There were no known trends, events or uncertainties with material impact on liquidity and sales. Neither
were there events that would trigger direct or contingent financial obligations that are material to the
Fund, including any default or acceleration of an abligation.

+« There were no material off-balance sheet fransactions, arrangements or obligafions (inciuding
contingent obiigations) and other relationships of the Fund with unconsolidated entities or other persons
created during the reporting period.

« There were no material commitments for capital expenditures, The realized and unrealized gains on
stock and fixed income investments brought by market appreciation represent the significant element of
income from continuing operations.

10. Mergers, Consolidations, Acquisitions and Similar Matters

PDBF does not have any plans te merge or consolidate with any entity. Neither does it have any plans
to acquire the securities of any other enfity, any other going business, or the assets thereof, It does not have any
plan to sell or transfer all or any substantial parts of its assets. Neither does it have any plans to dissclve or
liguidate.
11. Acquisition or Disposition of Property

PDBF does not own any real property and does not intend to acquire any real property.
12, Restatement of Accounts

PEBF does not intend to restate any of its asset, capital or surplus accounts.

0. OTHER MATTERS

13. Matters Required to be Submitied and Amendment of Charter, By-laws or Other Documents
The proposed amendments tc the registration statements were made in ordsr to comply with the newly
issued Implementing Rules and Regulations of the lnvestment Company Act dated 19 December 2017, and to
standardize all PAMI funds’ prospectus.
The Fund wilt submit the following to the stockholders for approvat:
A, Previous Minutes of Stockholders” Mestings

B.  Acts of the Board of Directors to be ratified

*  Renewal of the Management and Distribution Agreement with PAMI as Fund
Manager;
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*  Approval of the Audited Financial Statements for the calendar year ended December
31, 2017,

= Appointment of the officers of the Fund; and

*  Appointment of the various board committees of the Fund,

C.  General Parameters for Fixed Income Investment Outiets

The Board approved a resolution on January 11, 2018 to recommend to the stockholders
the following criteria for investing in debt instruments: (i} debt securities that have an
Investment Grade credit rating that is higher or equal to Philippine cradit rating; (ii) foreign
debt securities have existing Group Approved Credit Limit; (iii) Philippine corporate bonds
have existing approved credit lines or issues have been reviewed and endorsed by Group
Credit Team and approved by the Head of Investments; and (iv) non-rated issues
reviewed and endorsed by Group Credit Team and approved by the Investment
Company’s Investment Committes.

Further, the Board approved a resoiution on the same date o recommend to the
stockholders the foliowing criteria for investing in tocal ang corporate bonds: (i} securities
have an investment Grade credit rafing that is higher or equal to Philippine credit rating: {iiy
investments in foreign securities have existing Group Approved Credit Limits; and (iii)
investments in peso- and dellar-denominated Philippine corporate bords have been
reviewed and endorsed by Group Credit Team subject to limits.

D Inclusion of Foreign Exchange Swaps, Forwards, and Similar Transactions as Efigible
Investments

The Board approved a resolution on January 11, 2018 to recommend to the stockhoiders
that foreign exchange swaps, forwards, and similar transactions be inciuded as eligibie
investments. :

E. Change of Valuation Base of Underlying Securities from Bid Price to Close Price

The Board approved a resolution on April 5, 2018 to recommend to the stockhcliders the
change of the valuation base of underlying securities of the Fund from bid price to close
price pursuant to Rule 8.3 of the 2047 Implementing Rules and Regulations of the
investment Company Act. i

£ Amendment of Porffolio Mix

The Beard approved a resolution on May 8, 2018 to recommend to the stockholders the
amendment of the portfolio mix to read as follows:

“This is a US Dollar-denominated Bond Fund that predominantly invests in Fixed Income
and Money Market Securities of Philippine issuers.”

G. Inclusion of Other Invesiment Features

The Board approved a resolution an May 9, 2018, to recommend to the stockholders the
inclusion of the following investments featyres of the Funds:

f. Benchmark: “90.0% JP Morgan Asia Credit Index - Philippines Total Return +
10.0% Philippines Doilar Depo Rate §0 Days (Net of 7.5% WHT)"
ii. Investment Horizon: “Medium”
jii. Risk Class: “Conservative”

H. Inclusion of Other information

The Board approved a resolution on May @, 2018 to recommend to the stockhoiders the
inclusion of the following information in compliance with the Implementing Rules and
Regulations of the Investmeant Company Act approved by the SEC on December 18, 2017:

i Risk factors and other information on the investments:
ii. Lizbilities of the investment company and the fund manager to the sharehoiders;
iil. Risk monitoring and management procedure, including a risk management
framework for the assets managed by the fund manager;
iv. Procedure for handling customer's complaints;
V. Procedure for menitering fund distribution;
vi. Poiicies on the foliowing: confiict of inferest; and management and procedures in
monitoring and resolving conflicts of interest;
vii. Procedure to ensure compliance with relevant jaws and reguiations; and
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Vil The rights of the shareholders in case of dissclution of the investment company
and the dissoiutior plan, ‘

L Amendment of Wordings for Subscription and Redemption Procedure

The Board approved a resolution on May 9, 2048 to recommend to the stockholders the
amendment of the wordings for subscription and redemption procedures to read as
follows:

i. Eligible Appiicants

“With the exception of US Citizens, under Phifippine Law, shares of the Fund may
be held by any person of legal age or any duly-crganized and existing
corporalion, partnership, or any other legal entity.  If the applicant is a
corporation, partnership or any other lsgal entity, copies of the Aricles of
Incorporaticn and By-Laws, Certificaie of Registration and the Resolution of the
applicant's Board of Directors authorizing the investment, ail duly cerfified, must
be submitted with the application.”

ii. Offering Prica

“The offering price of one share is its Nef Asset Value per Share (NAVPS) plus
an enlry fee or sales joad together with any applicable taxes. The offering price
is determined al NAVPS for the banking day if payment is received by PAM!
withini the daily cut-off time. The NAVPS on the following banking day wili be
used for transactions received b y PAMI after the daily cut-off time plus a current
entry fee or sales load fogether with any applicable taxes depending on the
investment amount The daily cut-off time shall be 12:00 rioon of a banking day.
A banking day is defined as a day when commercial banks in Metro Manila are
required to be open for business.”

iii. Additional investment

To add to an existing account, an STF should be accomplished and, together
with the cash, check or payment order, submitted to a PAMI Certified Investment
Solicitor or thru any of the PAM/ servicing centers nationwide. For existing joint
accounts, any one of the investors may add to the investmeni anc sign the 8TF
documents.”

v, Acceptance of Applications

"PAMI reserves the right to refect subscriptions, or fo restrict purchases by an
investor, when such purchase is disruptive fo the interests of the other
shareholders and management of the Fund as determined by the Fund Manager.
The subscription amount will be returned to the investor without interest and after
deducting applicable bank charges, within seven (7) business days.”

J. Amendment of the General Tempiate of the Prospecius

The Board approved a resolution on June 13, 2018 to recommend to the stockholdars the
amendment of the general template of the prospecius which shall now reflect as foliows:

The Fund

Risks of investing

Fund Financial Highlights

Giossary

Risk Factors

Fund Features

investment Restrictions ‘

Procedures in the Subscription and Redemption ¢f Securities
Manner and Method of Redemption i

Use of Proceeds

Determination of Offering Price

Plan of Distribution

Description of Securities to be Registerad

Corporate Profile of the Fund

Compliance with Regulations ‘

Markat for Issuer's Common Equity and Related Stockholders’ Matters
Management's Discussion and Analysis or Plan of Operations
Financial Highlights ’

Corporate Governance
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Fund Directors and Executive Officers
Security Ownership
Parties Involved in the Fund
Custodian Bank
Transfer Agent
Legal Counsel
External Auditor
Material Contracts and Agreements
Taxation
Exhibit 1: Summary of Fees and Other Charges

K. Amendment of Minimum and Additional Investment

The Board approved a resalution on October 27, 2018 to recommend to the stockholders
that the following amounis be set: (i) minimum investment of USD200.00 or the minimum
amount allowed by the SEC; and, (ii) additional investrment of USDS0.00 or the minimum
amount allowad by the SEC.

L. Amendment of Dividend Policy

The Board approved a resolution on October 27, 2016 to recommend to recommend to the
stockholders the amendment of the Company's dividend policy to read, as follows:

“The Company does not plan to declare cash dividends. Surplus profits of the Company (if
any} will be used as additional proceeds to invest in eligible securitias.”

M. Amendment of Registration Staterment and Prospectus

The Board approved z resoiution on October 27, 2016, on January 11, 2018, on April 5,
2018, on May @, 2018, and on June 13, 2018 to recommend to the stockholders the
amendment of the Registration and Prospecius to reflect the matters under item (C)
through (L) above.

14. Other Proposed Action
There are no other proposed actions with respect to any matter not specifically referred to above.
135. Voting Procedures

Unless otherwise provided by law, each stockiolder shail, at every meeting of the stockholders, be
entitied to one vote, in person or by proxy, for each share with voting rights held by such stockholder.

The amendment of the Registration Statement and Prospectus of PDBF shall be approved by
affirrative vote of the stockhoiders representing at least 2 majority of the outstanding capital stock of PDBF, a
gquerum (majerity of the issued and outstanding capital stock having voting powers) being present,

All elections and all questions, except as otherwise provided by law, shall be deciced, either by majority
or 2/3 votes in accordance with the Corporation Code, of the stockholders present in person or by proxy entitled
to vote thereat, a guorum (majority of the issued and cutstanding capital stock having voting powers) being
present.

Unless required by law, or demanded by & stockhoider present in person or Dy proxy af any meeting and
entitied to vote thereat, the vote en any question will nat be by baliot, and will be conducted and counted by a
raising of hands. In case of & vote by baliot, each ballot shall ba signed by the stockhoider voting in his name or
by his proxy if there be such proxy, and shall state the number of shares voied by him or her. The Corporate
Secretary of PDBF will count the votes.

18. Interest of Certain Persons in or Opposition to Matters to be Acted Upon

No person who has been a director or officar of PDBF, or a naminee for election as a director of PDBF,
nor any of their associates, has a substantial interest in any matter to be acted upon at the Annual Stockholders’
Meeting.

No director of PDBF has informed it in writing that he or she intends to oppose any matter to be acted
upon &t the Annual Stockhoiders’ Meeting.
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UPON WRITTEN REQUEST OF ANY OF THE STOCKHOLDERS OF RECORD ENTITLED TO NOTICE OF,
AND TO VOTE AT, THE MEETING, PDBF SHALL FURNISH HIM WITH A COPY OF ITS ANNUAL REPORT
ON SEC FORM 17-A AND ITS QUARTERLY REPORT FOR PERIOD ENDED 31 MARCH 2018 WITHOUT
CHARGE. ANY SUCH WRITTEN REQUEST SHOULD BE ADDRESSED TO:

PHILAM DOLLAR BOND FUND, INC.
17/F Phiiam Life Head Office
Net Lima Building, 5" Avenue comer 6" Street
Bonifacio Glebal City, Taguig City 16834
Philippines
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PART Il, » ]

INFORMATICN REQUIRED IN A PROXY FORM

1. Identification

The prexy selicitation is made by PHILAM DOLLAR BOND FUND, INC. (the “Company”), represented
by Mr. Eric S, Lustre, the President and Chief Executive Officer of Philam Asset Management, Inc. ("PAMI™),
the'Company's investment adviser. The broxy solicitation is in favor of Mr. Lustre or in case of his nen-
attendance, the Chairman of the Annual Stockholders’ Meeting chosen in accordance with the Company's
By-Laws.

No costs incidental to the proxy solicitation is expected to be incurred.

2. Instructions

(a) The security holder is instructed to complete, and affix their signature on the attashed form,
M If the securities are owned by two or more joint owners, the proxy form must be
signed by all of the joint owners. :
(ii} If the securities are owned in an “and/or’ capacity, the proxy form must be signed by
either one of the owners. '
(il If the securties are owned by a Corporation, association, partnership or

unincorporated entity, the proxy form must be accornpanied by a certification, signed
by a duly authorized officer, partner or representative of such corporation, association,
partnership or unincerporated entity, that designates and empowers an authorized
signatory to sign the proxy form pursuani to the constiiutive documents or duly
approved policies of such corporation, association, partnership or unincomporated
entity for this particular purpose.

(b) The security holder appoints Mr. Eri¢ S. Lustre, or in case of his non-attendancs, the Chairman
of the Annual Stockholders’ Meeting, to represent and vote all shares registered in his or her
name as proxy of the undersigned security holder.

(c) The security holder shall clearly indicaie the date of execution of the proxy form. A proxy form
which is undated, post-dated, or which provides that it shali be deemed 1o be dated as of any
date subsequent to the date on which it is signed by the security holder, shali not be valid.

(d} The security hoider shal sign the proxy form or have the form signed by a duly authorized
representative, and file the same with the Corporate Secretary not later than 5:00 p.m.on July
30, 2018.

(e} Retrieval and validation of all the proxy forms shall be administered by the Corporate Secretary

and persons designated by the Cerporate Secratary who shall be under his supervision and
contro! from July 9, 2018 to Juty 30, 2018.

3. Revocability and Validity of Proxy

The proxy form in faver of the Company shall be irrevocable and shall be effective and valid for a period
of five {5} years from the date of its execution. There is no formal procedure or limitaticn for the right of
revocation of a proxy before it is exercised.

4, Persons Making the Solicitation

PDBF is net soliciting any votes. Neither is PDRF aware of any director who intends to oppose any
action intended tc be taken by PDBF,

5. interest of Certain Persons in Matters to be Acted Upon

There is ne person who has bean a diractor, independent director, or nominee for election as director, or
independent director, or officer of the Company and, to the best knowledge of the Company, no associate of
a director or independent director, or officer, or nominee for afection as a director or independent director, or
officer of the Company, at any time since the beginning of the tast caiendar year, has any substantial interest
in any matter to be acted upon at the Annual Stockholders’ Meeting,
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L PART IIl. ]

SIGNATURE PAGE

After reasonabie inquiry and to the best of my knowledge and belief, | certify that the information set forth in this

relport is true, complete and correct.  This report is signed in the City of MAKAT on
gt U3 m8.

PHILAM DOLLAR BOND FUND, INC.

“K. Qa4 %“‘6/
By: MA. ADELINA S. GATDU A

Corporate Secretary



*PLEASE FILL UP AND SIGN THIS PROXY FORM AND RETURN OR FAX IMMEDIATELY TO:
PHILAM ASSET MANAGEMENT, INC.
17" Floor Net Lima Building, 5™ Avenue corner 26" Street, Bonifacio Global City, Taguig City
Email: phiphilamasset@aia.com

Fax: (02) 5285093
STOCKHOLDER PROXY

The undersigned stockholder (the “Stockholder”) of the mutual fund/s (please tick alf applicable mutual funds below),

£l PAMI ASIA BALANCED FUND, INC. (PABF} 0 PAM! GLOBAL BOND FUND, INC. (PGBF)

0 PHILAM BOND FUND, INC. (PBF!) 1 PAMIHORIZON FUND, iNC. (PHFI)

0O PHILAM DOLLAR BOND FUND, INC. (PDBF) 0 PHILAM MANAGED INCOME FUND, INC. {PMIF)

O PAMIEQUITY INDEX FUND, INC. (PEIF) O PHILAM STRATEGIC GROWTH FUND, ING. (PSGF)
0 PHILAM FUND, INC. (PFI}

{each a “Company” or *Fund”)

hereby appoints Eric S. Lustre, with full power of substitution and ¢elegation, or, in case of his non-attendance, the Chairman of the Annual
Stockholders’ Meeting of the Cormpany, chosen in accerdance with the Company's By-Laws, as the Stockholders proxy fo represent the
Stockholder and vote ali shares registered in the $tockhelders name in the books of the Company, at the Annual Meeting of the Stockholders to
be held at Infinity Ballreom, F1 Hotel, 32™ Street, Bonifacio Glabal City, Taguig on July 31, 2018 at 2:30 pm, and any adjournments and
postpenements thereof, as fully to all intents and purposes as the Stockhelder might or could do if present or in person, hereby ratifying and
confirming any and all actions to be taken during any said meetings and adjournments thereof for the purpose of acting on the following matters:

1. Election of Directors

The security holder may withhold authority to vote for any nominee by striking out the name of the nominee. Please only
check the box oppostie the nominee you wish to elect.

Raoberto F. De Ocampo
Arleen May 8. Guevara
Reynalde G. Geronimo
Armand F. Braun, Jr.
Meliton B. Salazar, Jr.
Eric 8. Lustre

Elenita G. Villamar

poooaoo

2. Approval of minutes of previous Annual Stockholders” Meeting/s

For
Against
Abstain

ooo

3. Approval of Audited Financial Statements for the fiscal year ending December 31, 2017

For
Against
Abstain

ooo

4. Ratification and approval of the acts of the Board of Directors and Management since the last Annual Stockholders’
Meeting

For
Against
Abstain

Oon

n

Appointment of Isla Lipana & Co. as extemnal auditor for 2018

For
Against
Abstain

oon

5. Approval of Inclusion of Foreign Exchange Swaps, Forwards, and Similar Transactions as Eligible Investments

For
Against
Abstain

oo

7. Approval of Change of Valuation Base of Underlying Securities from Bid Price to Close Price

For
Against
Abstain

eon

8. Approval of Amendment of Portfolio Mix

For
Against
Abstain

aooag

9. Approval of Incluston of Other Investment Features

m} For
0O  Against




10.

11.

12.

13.

14,

18.

20,

21.

22.

23,

coo oo

oon

onag [=R=Nw] ooo ogoo aogg [myu ] ocoa

opa

oo

Abstain
Approval of Inclusion of Other Information

For
Against
Abstain

Approval of Amendment of Wordings for Subscription and Redemption Procedure

For
Against
Abstain

Appreval of Amendment of the General Tempiate of the Prospectus

For
Against
Abstain

Appraval of Amendment of investment Objective (For PABF, PEIF, PFl, PGBF, PHFI, PMIF, PSGF onfy)

For
Against
Abstain

Approval of General Parameters for Fixed Income investment Outlets (For PBF/, FDBF, PF, PGBF, PHF, PMIF only)

For
Against
Abstain

Approval of Amendment of Statement on Investments in Foreign Securities in the Prospestus {For PBFI, PFl, PHFI, PMIF,
P8GF only}

Far
Against
Abstain

Approval of Deletion of Disclosure of Tenor of Government Securities (For PSGF oniy)
Far

Against

Abstain

Appraval of Amendment of Minimum Holding Period {For PMIF onily)

Faor

Against

Abstain

Approval of Investment in Certain Foreign Currency Forward {For PABF only)
For

Against

Abstain

Approval of Investment in U.S, Treasury Bonds (For PABF only)

For

Against

Abstain

Approval of Reduction of Management Fee (For PEIF anly)

For

Against

Abstain

Approval of Amendment of Minimum investment and Additional investment (For PDBF only)
For

Against

Abstain

Approval of Amendment of Dividend Palicy (For PDBF only)

For

Against
Abstain

Approval of the Amendment of the Fund's Registration Statement and Prospecius fo Reflect ltems (6) through (22)
For

Against
Abstain




24, Amendment of Articles of Incarporation to Refiect Change of Principal Office (For PFI, PHF! only)

For
Against
Abstain

ooo

This proxy revokes and supersedes any previously executed proxy or proxies.

This proxy, when properly executed, will be voted in the manner as directed herein by the stockholder. if no direction is made, this proxy will be
voted “For” the approval of the matter stated above and for such other matters as may preperly come before the meeting, including matters which
the sclicitors do not know a reasonable time before the solicitation are 1o be presented at the meeting, and those incidental to the conduct of the
meeting, in the manner described in the information statement andfor as recommended by management or the board of directors.

Signed on this day of in

Signature of Stockholder or Stockhoider's Representative over Printed Name / Portfolio Number




