





















































2.12 Related party relationships and transactions

Related party relationship exists when one party has the ability to control, directly, or indirectly through
one or more intermediaries, the other party or exercises significant influence over the other party in
making financial and operating decisions. Such relationship also exists between and/or among entities
which are under common control with the reporting enterprise, or between, and/or among the reporting
enterprise and its key management personnel, directors, or its shareholders. In considering each
possible related party relationship, attention is directed to the substance of the relationship, and not
merely the legal form.

2.13 Functional and presentation currency
(a) Functional and presentation currency

Subscriptions and redemptions of the Fund’s redeemable shares are denominated in United States Dollar
(US Dollar). The performance of the Fund is measured and reported to the investors in US Dollar. The
BOD considers the US Dollar as the currency that most faithfully represents the economic effects of the
underlying transactions, events and conditions. The financial statements are presented in US Dollar,
which is the Fund’s functional and presentation currency with corresponding figures presented in
Philippine Peso for additional information.

(b) Foreign exchange transactions

Transactions in foreign currencies are initially recorded in the exchange rate at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are translated at the
functional currency rate of exchange at the reporting date. Exchange gains or losses arising from foreign
exchange transactions are credited to or charged against Foreign exchange gains (losses) in profit or loss.

(c) Translation of US Dollar balances to Philippine Peso

The financial statements include corresponding figures in Philippine Peso for additional information
purposes only.

The Fund’s US dollar-denominated financial statements are translated into Philippine Peso using the
following procedures:

a. Assets and liabilities reported in the statements of financial position are translated at closing
exchange rate of P44.72 (2013 - P44.4 to US$1) as at the reporting date;

b. Revenue, expenses, gains and losses reported in profit or loss in the statements of total
comprehensive income are translated at annual weighted average exchange rate of P44.43
(2013 - P42.43 to US$1; 2012 - P42.24 to US$1) as at the reporting date;

¢. Share capital is translated at historical exchange rate; and

d. The resulting translation adjustment is presented as a separate component of equity in the Philippine
Peso statement of financial position.
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2.14 Events after the reporting date

Post year-end events that provide additional information about the Fund’s financial position at reporting
date (adjusting events) are reflected in the financial statements. Post year-end events that are not
adjusting events are disclosed in the notes to financial statements when material.

2.15 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the
management committee. The management committee, who is responsible for allocating resources and
assessing performance of the operating segments, has been identified as the steering committee that
makes strategic decisions.

The Fund has only one operating segment.
2,16 Reclassification

Certain items in the statement of financial position have been reclassified to conform to current year
presentation. Said reclassification did not have a significant impact on the financial statements of the .
Fund and did not change the total assets as at December 31, 2013.

Note 3 - Capital and financial risk management

3.1 Governance framework

The primary objective of the Fund’s risk and financial management framework is to protect the Fund
from events that hinder the sustainable achievement of the Fund’s performance objectives, including
failing to exploit opportunities. The Fund recognizes the critical importance of having efficient and
effective risk management systems in place.

BOD has approved the Fund’s risk management policies and meets regularly to approve on any
commercial, regulatory and own organizational requirements in such policies. The policies define the
Fund’s identification of risk and its interpretation, limit structure to ensure the appropriate quality and
diversification of assets, alignhment of investment strategy to the corporate goals and specify reporting
requirements.

3.2 Capital management

The Fund’s objectives for managing capital are: (a) to invest the capital in investments meeting the
description and risk exposure indicated in its prospectus; (b) to achieve consistent returns while
safeguarding capital; and (c) to maintain sufficient liquidity to meet the expenses of the Fund and to
meet redemption requests as they arise.

As provided by Investment Company Act of 1960, the Fund’s minimum required capitalization amounts

to US$1.1 million (P50.0 million) translated using the closing exchange rate. The Fund’s capitalization is
more than the amount required by the SEC.
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The Fund considers the net assets attributable to shareholders as its capital (or total equity as shown in
the statements of financial position). As at December 31, 2014 and 2013, the net assets attributable to
shareholders amounted to US$3,194,087 (P142,839,571) [2013 - US$3,910,079 (P173,599,690)]

(Note 8).

3.3 Regulatory framework

The operations of the Fund are also subject to the regulatory requirements of the SEC. Such regulations
not only prescribe approval and monitoring of activities but also impose certain restrictive provisions.
Until the SEC shall, by order, provide otherwise, the Fund shall not sell securities short or invest in any of
the following:

margin purchase of securities (investments in partially paid shares are excluded);
commodity future contracts;

precious metals;

unlimited liability investments; and ,

other investments as the SEC shall, from time to time, prescribe.

e e T

Any changes in the Fund’s investment objective should be with notice and prior approval of the SEC. An
investment company shall not change its investment objective without the approval from the majority of
the Fund’s shareholders.

In addition, the SEC also provides maximum limits on exposure to counterparties, maintenance of a
certain level of liquid assets and conditions for incurring borrowings (Note 3.5).

The Fund is fully compliant with the above SEC regulatory requirements as at December 31, 2014 and
2013.

3.4 Financial instruments

The following table sets forth the carrying values of financial assets and liabilities as at December 31:

2014 2013
In Philippine In Philippine
In US Dollars Pesos In US Dollars Pesos

Financial assets
Loans and receivables

Cash in banks . 257,947 11,535,390 151,314 6,718,039
Loans and receivables 806 36,044 15 666
Total loans and receivables 258,753 11,571,434 151,329 6,718,705
Financial assets at FVTPL
Government securities 2,452,367 109,669,852 3,267,335 145,063,139
Corporate bonds 561,917 25,128,928 558,615 24,801,389
Total financial assets at FVTPL 3,014,284 134,798,780 3,825,950 169,864,528
Total financial assets 3,273,037 146,370,214 3,977,279 176,583,233

Financial liabilities
Accounts payable and accrued expenses

(excluding taxes payable) 46,688 2,087,866 49,369 2,191,973
Due to PAMI : 31,404 1,404,387 16,847 747,973
Total financial liabilities . 78,092 3,492,253 66,216 2,939,946
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Due to the short-term nature of cash in banks, loans and receivables, accounts payable and accrued
expenses (excluding taxes payable) and due to PAMI, their carrying values reasonably approximate fair
values at year-end.

The fair value of financial instruments at FVTPL, that are actively traded in organized financial markets,
is determined by reference to quoted market bid prices, at the close of business on the reporting date.

3.5 Financial risk

The Fund may invest in debt securities issued by sovereign nations with a credit rating not lower than the
Philippines’ credit rating and high grade corporations (at least a rating of BBB- or equivalent as rated by
reputable rating agencies) denominated in US Dollar and other major currencies which could be settled
through international clearing houses such as but not limited to Clearstream, Euroclear and US Fedwire.

The Fund may also invest in:

a. US dollar-denominated funds of investment companies with at least 3-star ratings by reputable rating
agencies (e.g., Morning Star, Standard & Poor’s); and
b. Money market instruments.

The Fund is exposed to financial risk through its financial assets. The most important risk components
are credit risk, liquidity risk and market risk.

These risks arise from open positions in interest bearing instruments, all of which are exposed to general
and specific market movements.

Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation and
cause the other party to incur a financial loss.

The Fund manages the level of credit risk it accepts through setting up of exposure limits by each
counterparty or group of counterparties, Effective July 2013, the maximum investment of the Fund in
any single enterprise shall not exceed an amount equivalent to fifteen percent (15%) of the Fund’s NAV
except obligations of the Philippine government or its instrumentalities, provided that in no case shall the
total investment of the Fund exceeds ten percent (10%) of the outstanding securities of any one investee
company. The Fund also transacts only with institutions with high credit rating or standing.

In addition, the Fund manages the level of credit risk it accepts through reporting of credit risk

exposures, monitoring compliance with credit risk policy and review of credit risk policy for pertinence
and changing environment. The Fund cannot lend to individual borrowers.
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The investment manager’s high-grade credit process combines top-down and bottom-up elements
reflecting the observation that the weaker the credit quality, the more security specific risk comes to
dominate overall portfolio risk. The bottom-up element focuses on the analysis of individual credits. The
top-down element focuses on the analysis of sectors. In order to manage risk, the high-grade portfolios
combine diversification rules with a number of filters designed to help avoid downgrade and default
candidates. Key to the Fund’s credit process is the minimization of the impact from security default or
downgrade.

The following table provides information regarding the maximum credit risk exposure and credit quality
of financial assets of the Fund: '

In US Dollars In Philippine Pesos
A1-Aa3* B1-Baal* Total A1-Aa3* B1-Baal* .  Total
At December 31, 2014
Cash in banks 257,441 506 257,947 11,512,762 22,628 11,635,390
Financial assets at FVTPL 2,395,136 619,148 3,014,284 107,110,482 27,688,298 134,798,780

2,652,577 619,654 3,272,231 118,623,244 27,710,926 146,334,170

In US Dollars in Philippine Pesos

A1 - Aa3* B1 - Baat* Total A1-Aa3* B1-Baatl* Total
At December 31, 2013
. Cash in banks 150,808 506 151,314 6,695,574 22,485 6,718,039
Financial assets at FVTPL 3,003,161 822,789 3,825,950 133,334,342 36,530,186 169,864,528

3,153,969 823,295 3,977,264 140,029,916 36,552,651 176,582,567

*Based on Moody’s rating,
Cash in banks are maintained with universal banks to minimize credit risk exposure.

Loans and receivables represents receivable from brokers due to subscriptions that have been contracted
- for but not yet settled as at reporting date with no history of defaults.

There are no collaterals held as security and other credit enhancements attached to the financial assets as
at December 31, 2014 and 2013.

As at December 31, 2014 and 2013, there are no past due or impaired financial assets.

Liquidity risk

Liquidity or funding risk is the risk that the Fund will encounter difficulty in raising funds to meet
commitments associated with financial instruments. Liquidity risk may result from either the inability to
sell financial assets quickly at their fair values; or counterparty failing on repayment of a contractual

obligation; or inability to generate cash inflows as anticipated.

The Fund is exposed to daily cash redemptions of its issued shares. It therefore invests the majority of its
assets in investments that are traded in an active market and can be readily disposed of.
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The Fund manages liquidity through specifying minimum proportion of funds to meet emergency calls.
Unless otherwise prescribed by the SEC, at least five percent (5%) of the fund shall be invested in
liquid/semi-liquid assets effective July 2013 such as:

a. Treasury notes or bills, Central Bank certificate of indebtedness which are short-term, and other
government securities or bonds and such other evidences of indebtedness or obligation, the servicing
and repayment of which are fully guaranteed by the different sovereign nations.

b. Savings or time deposits with government-owned banks or commercial banks, provided that in no
case shall any such savings or time deposits account be accepted or allowed under a “bearer”,
“numbered” account or other similar arrangement.

The Fund may not incur any further debt or borrowings unless at the time of its occurrence or
immediately thereafter, there is an asset coverage of at least 300% for all its borrowings. In the event
that such asset coverage shall fall below 300%, the Fund shall within three (3) days thereafter, reduce the
amount of its borrowings to an extent that the asset coverage of such borrowings shall be at least 300%.
The Fund has not breached the said asset coverage requirement as at December 31, 2014 and 2013.

In addition, the Fund manages liquidity through reporting of liquidity risk exposures, monitoring
compliance with liquidity risk policy and review of liquidity risk policy for pertinence and changing
environment.

The table below analyzes the assets and liabilities of the Fund into their relevant maturity groups using
the undiscounted amounts based on the remaining period at the reporting date to their contractual
maturities or expected repayment dates.

_ In US Dollars
At December 31, 2014 Up to a year* 2-5 years Over 5 years Total
Financial assets
Cash in banks 257,947 - - 257,947
Financial assets at FVTPL {including interest)
Government securities 100,881 1,273,493 1,993,961 3,368,335
Corporate bonds 29,899 304,095 365,655 699,649
Loans and receivables 806 - - 808
Total financial assets 389,533 1,577,588 2,350,616 4,326,737
Financial liabilities
Accounts payable and accrued expenses
(excluding taxes payable) 46,688 - - 46,688
Due to PAMI ‘ 31,404 - - 31,404
Total financial liabilities : 78,092 - - 78,002
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in Philippine Pesos

At December 31, 2014 ) Up to a year* 2-5years  Qver 5 years Total
Financial assets '
Cash in banks 11,535,390 - - 11,535,390
Financial assets at FVTPL (including interest)
Government securities 4,511,398 56,950,607 89,169,936 150,631,941
Corporate bonds 1,337,083 13,599,128 16,352,092 31,288,303
Loans and receivables 36,044 - - 36,044
Total financial assets 17,419,915 70549735 105,522,028 193 491,678

Financial liabilities
Accounts payable and accrued expenses

(excluding taxes payable) 2,087,866 - - 2,087,866
Due to PAMI 1,404,387 - - 1,404,387
Total financial liabilities 3,492,253 - - 3,492,253

* Up to a year are all assets/commitments which are either due within the time frame or are collectible/payable on .
demand.

in US Dollars
At December 31, 2013 Up to a year* 2-5 years  Over 5 years Total
Financial assets .
Cash in banks 151,314 - - 151,314
Financial assets at FVTPL (including interest)
Government securities 136,503 1,828,862 3,865,713 5,831,078
Carporate bonds 19,263 534,545 174,058 727,866
Loans and receivables 15 - - 15
Total financial assets 307,095 2,363,407 4,039,771 6,710,273
Financial liabilities
Accounts payable and accrued expenses
(excluding taxes payable) 49,369 - ‘ - 49,369
Due to PAMI 16,847 - - 16,847
Total financial liabilities 66,216 - - 66,216
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In Philippine Pesas

At December 31, 2013 . Up to a year* 2-5years Over 5 years Total
Financial assets
Cash in banks ‘ 6,718,039 - - 6,718,039
Financial assets at FVTPL (including interest)
Government securities 6,060,434 81,197,797 171,629,935 258,888,166
Corporate bonds ' 855,239 23,732,730 7,727,847 32,315,816
Loans and receivables 666 - - 666
Total financial assets 13,634,378 104,930,527 179,357,782 297,922,687

Financial liabilities
Accounts payable and accrued expenses

(excluding taxes payable) 2,191,973 - - 2,191,973
Due to PAMI 747,973 - - 747,973
Total financial liabilities 2,939,946 - - 2,939,946

* Up to a year are all assets/commitments which are either due within the time frame or are collectible/payable on
demand. '

Market risk

Market risk is the risk of change in fair value of financial instruments from fluctuation in foreign
exchange rates (currency risk), interest rates (interest rate risk) and market prices (price risk), whether
such change in fair value is caused by factors specific to the individual instrument or its issuer or factors
affecting all instruments traded in the market.

The Fund structures levels of market risk it accepts through a market risk policy that determines what
constitutes market risk for the Fund; basis used to fair value financial assets and liabilities; sets out the
net exposure limits by each counterparty or group of counterparties and industry segments; reporting of
market risk exposures; monitoring compliance with market risk policy and review of market risk policy
for pertinence and changing environment.

Currency risk

Currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes on foreign exchange rates.

The Fund’s principal transactions are carried out in US Dollar and its foreign exchange risk arises
primarily with respect to various foreign currencies, wherein the Fund’s investments are denominated.
The Fund may utilize instruments and techniques available in the market for efficient portfolio
management including entering into foreign exchange forward contracts and to cover risks arising from
foreign exchange risks.
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As at December 31, the exchange rates used to convert foreign currencies to US dollars as quoted in

Reuters are as follows:

2014 2013
EUR 1.2101 1.3779
JPY 0.0083 0.0095
GBP 1.5593 1.6563
MYR 0.2860 0.3053
NZD 0.7816 0.8230
CAD 0.8634 0.9412
NOK 0.1334 0.1648
MXN 0.0678 0.0763
PLN 0.2815 0.3314
DKK 0.1625 0.1847
AUD 0.8184 0.8946
ZAR 0.0864 0.0954
SGD 0.7547 0.7920

0.1277 0.1557

_ SEK

The following table shows the details of the Fund’s foreign currency-denominated financial assets as at
December 31. There are no foreign currency-denominated financial liabilities at reporting dates.

Cash in banks
In foreign In US in Philippine
At December 31, 2014 currency Doliars Pesos
JPY 2,548,576 21,257 950,613
NOK 76,597 10,216 456,869
EUR 2,000 2,420 108,227
GBP 2,000 3,119 139,482
SGD 11,408 8,609 384,994
MXN 119,377 8,099 362,187
PLN 26,228 7.384 330,212
AUD 8,128 8,652 297 464
SEK 33,675 4,302 192,385
NZD 8,201 6,410 286,655
MYR 14,479 4,141 185,186
CAD 4,304 3,716 166,180
DKK 14,601 2,372 106,076
ZAR 25,375 2,194 98,116
CHF 2 2 89
90,893 4,064,735
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In foreign In US in Philippine

At December 31, 2013 currency Dollars Pesos
JPY 1,762,561 16,770 744534
NOK 67,872 11,187 496,692
EUR 6,680 9,205 408,691
GBP 5,347 8,857 393,216
SGD 10,933 8,659 384,443
MXN 107,711 8,224 : 365,128
PLN 23,079 7,648 339,578
AUD 8,850 6,129 272,094
SEK ' 31,575 4,916 218,272
NZD 5,066 4,910 217,990
MYR 10,411 3,178 141,115
CAD 2,954 2,780 123,431
DKK 11,001 2,032 90,213
ZAR 14,500 1,385 61,465
CHF 2 2 107
95,882 4,256 969
Financial assets at FVTPL
] In foreign InUS In Philippine
At December 31, 2014 currency Dellars Pesos
Government securities
EUR o 725,909 - 878,386 39,281,422
JPY 51,939,367 433,226 19,373,867
GBP 75,124 117,137 5,238,367
MYR 51,048 14,600 652,912
CAD 62,751 54,178 2,422,840
NOK 235,052 31,351 1,402,017
MXN 663,027 44,982 2,011,595
PLN 87,929 24,755 1,107,044
DKK 142,294 23,123 1,034,061
AUD 24,010 19,648 878,659
ZAR 102,574 8,867 396,532
SGD 20,849 8,867 396,532
SEK 73,755 9,422 421,352
1,668,542 74,617,200
Corporate bonds )
EUR ' 195,371 236,409 10,572,210
GBP 36,390 56,741 2,537,458
293,150 13,109,668
Total financial assets at FVTPL 1,961,692 87,726,868
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In foreign InUS In Philippine
At December 31, 2013 currency Dollars Pesos
Government securities
EUR 768,363 1,058,766 47,007,108
JPY 53,496,560 508,982 22,597,797
GBP 168,050 278,333 12,357,449
MYR 266,965 81,503 3,618,592
NZD 98,235 80,852 3,589,676
CAD 58,230 56,746 2,475,021
NOK 225,835 37,224 1,652,684
MXN 376,831 28,772 1,277,410
PLN 80,449 26,661 1,183,704
DKK - 132,480 24,469 1,086,395
AUD ‘ 22,377 20,019 888,814
ZAR 197,639 18,870 837,788
SGD 21,110 16,719 742,311
SEK 65,380 10,180 451,958
‘ 2,247 096 99,766,707
Corporate bonds
EUR 209,787 289,076 12,834,396
Total financial assets at FVTPL 2,636,172 112,601,103
Net foreign exchange loss (gain} is composed of the following:
2014 2013 2012
In In Philippine In In Philippine In In Philippine
US Dollars Pesos US Dollars Pesos US Dollars Pesos
Unrezlized foreign exchange loss, net 4623 205,411 6,935 294,243 27,830 1,175,463
Realized foreign exchange loss (gain), net 6,311 280,414 {2,032) (86,211) (38,143) (1,611,056)
10,934 485,825 4,903 208,032 (10,313) (435,593)

The Fund considers the JPY, EUR and GBP as its major foreign currencies, which comprise bulk of the
Fund’s cash in banks and investments. For the Fund’s major currencies, the analysis below is performed
for reasonably possible movements in foreign currency exchange rate with all other variables held

constant, showing the impact on pre-tax profit.

Changes in foreign

Impact on pre-tax profit

currency versus In In
December 31, 2014 : US Dollar US Dollars Philippine Pesos
JPY +/-0.05% +/-232 +/-10,389
EUR +/-5.84% +/-64,146 +/-2 868,589
GBP +/-4.72% +/-8,021 +/-358,693
' +/-71,934 +/-3,216,893
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Changes in foreign Impact on pre-tax profit

currency versus in In
December 31, 2013 US Dollar US Dollars Philippine Pesos
JPY +/- 0.04% +/- 208 +- 9,248
EUR +/-2,92% +/- 39,378 +/- 1,748,296
GBP +/-4,70% +/- 13,076 +/- 580,551
+/- 52,662 +/- 2,338,083

Changes in foreign currency exchange rates are based on the standard deviation of the above exchange
rates during the year.

Fair value interest rate risk

Fair value interest rate risk is the risk that the value/future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

Floating rate instruments expose the Fund to cash flow interest risk, whereas fixed interest rate
instruments expose the Fund to fair value interest rate risk. The Fund’s fixed rate investments, which are
classified as financial assets at FVTPL, are exposed to fair value interest rate risk.

The Fund’s market risk policy requires it to manage the maturities of interest bearing financial assets and
financial liabilities.

The following table shows the information relating to the Fund’s investment in government securities
and corporate bonds, classified as FVTPL, that are exposed to fair value interest rate risk presented by
maturity profile.

In US Dollars
At December 31, 2014 Range of rates Up to a year 2-5 years Qver & years Total
Financial assets at FVTPL
Government securities 1.10% - 7.25% 177,292 763,224 1,511,850 2,452 366
Corporate bonds 1.13% - 8.38% 39,481 368,017 154,420 561,918
216,773 1,131,241 1,666,270 3,014,284
in Philippine Pesos
At December 31, 2014 Range of rates Up to a year 2-5 years Qver 5 years Total
Financial assets at FVTPL
Government securities 1.10% - 7.25% 7.928,499 34,131,377 67,609,032 109,669,808
Corporate bonds 1.13% - 8.38% 1,765,590 16,457,720 6,905,662 25,128,972
9,694,089 50,589,097 74,515,594 134,798,780
In US Dollars
At December 31, 2013 Range of rates Up to a year 2-5 years Over 5 years Total
Financial assets at FVTPL
Government securities 0.25% - 7.25% 102,060 402,081 79,939 584,080
Corporate bonds 1.13% - 5.25% 91,555 1,365,692 1,784,623 3,241,870

193,615 1,767,773 1,864,562 3,825,950
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In Philippine Pesos

At December 31, 2013 Range of rates Up to a year 2-5 years Over 5 years Total
Financial assets at FVTPL
Government securities 0.25% - 7.25% 4,531,244 17,851,585 3,549,131 25,931,960
Corporate bonds 1.13% - 5.25% 4,064,859 60,633,975 79,233,734 143,932,568

8,596,083 78,485,560 82,782,865 169,864,528

The analysis below is performed for reasonably possible movements in interest rate with all other
variables held constant, showing the impact on pre-tax profit.

Impact on pre-tax profit

Changes in interest rate In US Dollars  [n Philippine Pesos

December 31, 2014 +1.00% (209,797) (9,382,122)
-1.00% 189,804 8,488,035

December 31, 2013 +2.42% (237,790) (10,557,414)
-2.42% 382,444 16,979,752

As at December 31, 2014 and 2013, the Fund determined the reasonable possible change in interest rates
using the percentage changes in weighted average yield rates of outstanding securities for the past three
years.

Cash flow interest rate risk

Cash flow interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate
because of changes in market interest rates.

The Fund has no significant exposures to cash flow interest rate risk as its outstanding financial
instruments are subject to fixed interest rates.

Price risk

Price risk relates to financial assets and liabilities whose values will fluctuate as a result of changes in
market prices, principally of equity securities. The Fund has no exposure to price risk since it mainly
invests in debt securities.

Fair value hierarchy

The Fund’s financial assets at FVTPL as at December 31, 2014 and 2013 amounting to USD$3,014,284
(P134,798,780)[2013 - US$3,825,950 (P169,864,528)] are all classified under Level 1.

The Fund has no financial assets that fall under the Level 2 and 3 categories. There are no other financial
liabilities measured at fair value as at December 31, 2014 and 2013.
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Note 4 - Critical accounting judgments in applyving accounting policies

Judgments used in preparing the financial statements are continually evaluated and are based on
historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. The accounting judgments that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial years are
discussed below.

Unrecognized DIT assets

DIT assets from NOLCO and MCIT have not been recognized because the Fund believes that there will be
no sufficient future taxable profit against which benefit from NOLCO and MCIT can be utilized. The
Fund assesses the unrecognized DIT assets and will recognize a previously unrecognized DIT asset to the
extent that it has become probable that future taxable income will allow the DIT assets to be recovered.

As at December 31, 2014, unrecognized DIT assets amount to US$89,362 (P3,996,256)
[2013 - US$92,071 (P4,087,942)] (Note 11).

Determination of functional currency

The Fund considers the US Dollar as the currency that most faithfully represents the economic effect of
the underlying transactions, events and conditions of the Fund’s operations. The US Dollar is the
currency in which funds from financing activities are generated and disbursed which influences the
Fund’s investment transactions. It is the currency in which the Fund measures its performance and
reports its results.

Note 5 - Cash in banks

The account at December 31 consists of:

2014 2013 2012
InUS  In Philippine InUS  In Philippine In US In Philippine
Dollars Pesos Dollars Pesos Dollars  Pesos
In US Dollars 167,054 7,470,655 55,432 2,461,070 53,088 2,216,207
In foreign currencies 90,893 4,064,735 95,882 4,256 969 92,469 3,795,853

257,947 11,635,390 161,314 6,718,039 146,457 . 6,012,060

Cash in banks earns interest at prevailing bank deposit rates. The related interest earned from bank
deposits is presented in Note 9.
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Note 6 - Financial assets at fair value through profit or loss

The account at December 31 consists of:

2014 2013
InuUs In Philippine inUS In Philippine
Dollars Pesos Dollars Pesos
Government securities 2,434,295 108,861,672 3,235,385 143,644,623
Corporate bonds 552,502 24,707,889 552,130 24,513,468
38,435 1,706,437

Accrued interest 27,487 1,229,219

3,014,284 134,798,780 - 3,825,950 169,864,528

The movements in the account are summarized as follows:

2014 2013
InUs In Philippine InUSs In Philippine
Dollars Pesos Dollars Pesos

At January 1 3,825,950 169,864,528 6,003,478 246,442,772
Additions 766,071 34,038,450 2,000,725 84,889,961
Disposals (1,523,217) (67,680,341) (3,896,356) (165,320,827)
Unrealized fair value losses {(43,572) (1,936,013) (266,289) (11,298,536)
Translation adjustment - 989,388 - 15,663,186
Movement in accrued interest {10,948) (477,232) (15,608) (512.028)
At Decemnber 31 3,014,284 134,798,780 3,825950 169,864,528

Fair value (losses) gains, net for each of the three years in the period ended December 31 are as follows:

2014 2013 2012
In US In Philippine In US In Philippine In US In Philippine
Dollars Pesos Dollars Pesos Dollars Pesos
Unrealized fair value (losses) gains, net (43,572} (1,836,013) (266,289) (11,298,536) (135,819) (5,736,628)
Realized fair value (losses) gains, net (10,385) (461,431} (24,467) (1,038,125) 228,931 9,669,428

(53,957} (2,397,444) (290,756) {12,336,661)

93,112 3,832,800

Interest income on financial assets at FVTPL is disclosed in Note 9.

In order to manage some of its foreign currency transaction exposures, the Fund entered into short-term
foreign currency exchange forward contracts in 2014 and 2013 which matured before the end of the year.

There is no outstanding derivative contract as at December 31, 2014 and 2013.

Net realized gains recognized from forward contracts and included in the Fair value gains (losses) in

profit or loss amounted to US$2,254 (P100,151) [2013 - US$1,206 (P51,170)].
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Note 7 - Accounts payable and accrued expenses

Accounts payable and accrued expenses at December 31 consists of:

2014 2013
InUS In Philippine InUS tn Philippine
Dollars Pesos Dollars Pesos
Accounts payable 5,922 264,832 38,734 1,719,702
Accrued expenses 41,624 1,861,425 11,619 515,868
47 546 2,126,257 50,353 2,235,570

Accounts payable include income taxes payable, professional fees payable, payable for fund accounting
services, transfer agent fees and payable to investors due to redemptions that have been contracted for
but not yet settled as at reporting date.

Accrued expenses consist of amounts payable for license fees, postage charges and miscellaneous
expenses.

Note 8 - Net assets attributable to shareholders

The details of the account at December 31 are as follows:

2014 2013 2012

In US In Philippine In US In Philippine InUS In Philippine
Dollars Pesos Doliars Pesos Dollars Pesos
Share capital - US$0.01 par value
(equivalent to P0.49)
Authorized - 45,039,996 shares
Issued and outstanding 28,277 1,791,437 33,625 2,029,099 49,448 2,700,462
Share premium 2,524,476 149,125,157 3,144,433 176,671,399 4,977,988 254,468,362
Translation adjustment (39,815,632) - (40,868,851) (56,943,291}

Retained earnings 641,334 31,738,609 732,021 35,768,043 1,045,215 49,056,782
3,194,087 142,839,571 3,910,079 173,599,690 6,072,651 249 282 315

The movements in the number of issued and outstanding shares follow (in absolute amounts):

. 2014 2013 2012
Issued and outstanding, January 1 3,362,555 4,944 794 6,184,535
Issuances of shares 42 580 17,676 82,891
Redemptions of shares (677,463) (1,599,815) (1,322,632)
Issued and outstanding, December 31 2,827,672 3,362,555 4 944 794
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Basic and diluted earnings per share as at December 31 are computed as follows:

2014 2013 2012
inUS  InPhilippine -InUS In Philippine  InUS In Philippine
Dollars Pesos Dollars Pesos Dollars Pesos
Net (loss) profit for the year (79,193) (3,618,743) (299,546) (12,709,617) 109,432 4,622,166
Weighted average number of
shares outstanding during :
the period 3,124,649 3,124,649 3849595 3,849,585 5,056,453 5,056,453
(Loss) earnings per share {0.03) (1.13) (0.08) (3.30) 0.02 0.91
As at December 31, 2014, the Fund has 62 sharcholders (2013 - 75 shareholders).
The reconciliation between PFRS NAV and trading NAV follows:
2014 2013 2012
InUS In Philippine InUS In Philippine In US In Philippine
Dollars Pesos Dollars Pesos Dollars Pesos
Net assets attributable to
shareholders (Trading NAV) 3,196,789 142,960,404 3,912,781 173,768,642 6,071,979 249 253 932
Adjustments;
Accrued taxes and licenses (2,702) (120,833) (2,702) {158,852) 672 28,383
Net assets attributable to
shareholders (PFRS NAV) 3,194,087 142,838,571 3,910,079 173,699,690 6,072,651 249282 315
NAYV per share at December 31 is computed as follows:
2014 2013 2012
inUS  InPhilippine  InUS  InPhilippine InUS  In Philippine
Dollars Pesos Dollars Pesos Doliars Pesos

Net assets attributable to
shareholders (or total equity)

3,196,789 142,960,404

3,912,781 173,758,542

6,071,979 249,253,932

Number of shares outstanding 2,827,672 2827672 3,362,555 3,362,555 4,944,794 4,944 794
Trading NAV per share 1.13 50.56 1.16 51.67 1.23 50.41
2014 - 2013 2012
InUS  InPhilippine InUS InPhilippine  InUS  In Philippine
Dollars Pesos Dollars Pescs Dollars Pesos

Net assets attributable to
shareholders (or total equity)
Number of shares outstanding

3,194,087 142,839,571
2,827672 2,827,672

3,810,079 173,599,690
3,362,666 3,362,555

6,072,651 249,282,315
4,944,794 4,944,794

PFRS NAV per share

1.13 50.51

1.16 51.63

1.23 50.41
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In compliance with the SRC, the Fund is required to file registration statements for each instance of
increase in authorized shares. The table below shows the Fund’s track record of registration of securities
under the SRC. No subsequent application for increase in authorized shares has been submitted by the
Fund and there is no pending application for issuance of authorized capital as at December 31, 2014 and
2013. Issue or offer price is equivalent to the NAV per share at the time of issuance.

SEC approval date Number of shares Par value
March 19, 2007 4,000,000 US$0.49
March 31, 2010 41,039,996 - US$0.49

Note 9 - Interest income

The account for each of the three years in the period ended December 31 consists of interest income
from:

2014 2013 2012
in US In Philippine InUS In Philippine InUS  In Philippine
Dollars Pesos Doliars Pesos Dollars Pescs
Financial assets at FVTPL -
debt securities 100,780 4,477,907 129,300 5,486,147 168,319 7,109,340
Cash in banks 215 9,553 270 11,456 158 6,674

100,995 4,487,460 129,570 5497603 168,477 7,116,014

Note 10 - Fees and other charges

The details of the account for each of the three years in the period ended December 31 are as follows:

2014 2013 2012
InUS In Philippine InUS In Philippine In US In Philippine
Dollars Pesos Dollars Pesos - Dollars Pesos
Fees to custodian bank 12,493 555,095 12,239 519,294 16,392 692,354
Professional fees 7413 329,377 8,561 363,243 1,061 44 814
Advertising fees 2,466 109,571 2,854 121,081 512 21,625
Transfer charges 1,874 83,267 2,351 99 764 3,759 158,770

24,246 1,077,310 26,005 1,103,382 21,724 917,563

Fees to custodian bank pertain to amounts paid for the safekeeping of the securities, arranging
settlement of any purchases and sales and collecting information on and income from such assets
(Note 13).

Professional fees include charges for audit and legal services provided to the Fund.

Transfer charges pertain to fees paid to the transfer agent bank for the record keeping of individual
shareholdings and the issuance and cancellation of stock certificates.
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Note 11 - Income tax

Current income tax expense in 2012 represents MCIT.

The reconciliation of statutory income tax rate to effective income tax rate follows:

2014 2013 2012
Statutory income tax rate (30.00%) (30.00%) 30.00%
Tax effects of:
Unrecognized DIT assets 94.63% 31.54% 0.05%
Non-deductible expenses - - 127.59%
Income exempt from tax - - (157.56%)
Future taxable amount (64.63%) . (1.54%) -
NOLCO utilized - - {0.03%)
Effective income tax rate 0.00% 0.00% 0.05%
Details of the Fund’'s NOLCO are as follows:
Year of incurrence Year of expiration 2014 2013
2014 ‘ 2017 1,096,895 -
2013 2016 1,117,270 1,117,270
2011 2014 220,174 220,174
2010 2013 - 8,993,109
2,434,339 10,330,553
Expired NOLCO {220,174) (8,993,109)
2,214,165 1,337,444
Income tax rate 30% 30%
Unrecognized DIT asset on NOLCO (in Philippine Peso) 664,249 401,233
Unrecognized DIT asset on NOLCO (in US Dollar) 14,854 9,037
The details of the Fund’s excess MCIT are as follows:
Year of incurrence Year of expiration 2014 2013
2012 2015 2,185 2,185
2011 2014 - 10,547
Unrecognized MCIT (in Philippine Peso) 2,185 12,732
Unrecognized MCIT (in US Doltar) 49 287
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The details of the Fund’s unrecognized DIT assets as at December 31 follow:

2014 2013

Unrealized fair value loss 11,099,406 12,246,588
NOLCO 2,214,165 1,337,444
‘ 13,313,571 13,584,032

Income tax rate 30% 30%
3,994,071 4,075,210

MCIT 2,185 12,732
in Philippine Peso 3,996,256 4,087,942
In US Dollar 89,362 92,071

Note 12 - Related party transactions

The Fund has a management and distribution agreement with PAMI, whereby the latter is appointed as
the Fund’s investment manager. PAMI also functions as the principal distributor of the Fund. As such, it
takes charge of the sales and marketing of the Fund shares to prospective investors.

The table below summarizes the Fund’s transactions and balances with PAMI.

Transactions
{Charges to profit or loss) Qutstanding balance )
In Philippine in Philippine Outstanding balance’s
In US Dollars Pesos In US Dollars Pesos terms and conditions
Management fees
Fund manager
December 31, 2014 88,654 3,939,119 31,404 1,404,387 - Management fees are i
December 31, 2013 104,042 4,414,460 16,847 747,973 computed as one-sixth (1/6)
December 31, 2012 139,982 5,912,462 9,907 406,682 of one percent (1%) of the

NAYV per month determined
on a daily basis

- Unguaranteed, unsecured
and non-interest bearing;
outstanding balance is
payable in cash within the
following month.

The directors and officers of the Fund are entitled to receive a per diem allowance in the amount of
P7,500 for every Board meeting attended. For the year ended December 31, 2014, total remunerations
charged in profit or loss amount to US$4,035 (P179,285) [(2013 - US4,670 (P198,146);

2012 US$ - 1,008 (P42,575)]. As at reporting date, outstanding balance amounted to

US$11,604 (P518,931) [2013 - US$10,003 (P444,083).

Note 13 - Fund accounting services

On July 1, 2008, the Fund and Citibank, N.A. (“Citibank”) entered into a fund accounting agreement
wherein the latter shall perform administrative functions, which include, among others, the preparation
and maintenance of books of accounts and computation of NAV. As compensation for services rendered,
Citibank shall be entitled to an administration fee equivalent to 0.015% per annum based on the NAV of
the Fund or US$12,000, whichever is higher. This is included as part of Fees and other charges in the
statement of total comprehensive income.
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Administration fees recognized and included in Fees and other charges (Note 10) for each
of the three years in the period ended December 31 are as follows:

2014 2013 2012
In US In Philippine InUS  In Philippine InUS  In Philippine
Dollars Pesos Dollars Pesos Dollars Pesos
Administration fees 12,493 555,095 12,239 519,294 16,392 692,354

Administration fees payable included in the Accounts payable and accrued expenses (Note 7) as at
December 31 are as follows:

2014 2013
In Philippine in US  In Philippine
in US Dollars Pesos Dollars Pesos
Administration fees payable ' 4,288 191,759 12,329 519 294

Note 14 - Net cash generated from operations

Details of net cash generated from operations for each of the three years in the period ended
December 31 follow:

2014 2013 2012
inUS In Philippine In US In Philippine InUS In Philippine
Notes Dollars Pesos Dollars Pesos Dollars Pesos
CASH FLOWS FROM OPERATING
ACTIVITIES
(Loss) profit before income tax (79,193) (3,518,743) {299,546} (12,709,617) 109,485 4,624,351
Adjustments for: )
Interest income 9 {100,995) (4,487,460) (129,570) (5,497,603) (168,477) (7,116,014)
Interest received 114,943 4,964,692 145178 6,009,630 183,589 7,929,304
Unrealized fair value losses ’
(gains) 6 43,572 1,936,013 266,289 11,298,536 135,819 5,736,628
Unrealized foreign exchange .
losses (gains), net 4623 205,411 6,935 294,243 27,830 1,175,463
{Increase) decrease in:
Loans and receivables (791) (35,378) 39 1,551 90,223 3,955,527
Increase (decrease) in:
Accounts payable and accrued ’
expenses (2,807)  (109,313) (17,079)  (532,555) 37,909 1,473,685
Due to PAMI 14,557 656,414 6,940 341,292 (2,352) (130,630)
Due to shareholders —_— - - - (102,579) (4,497,063)

Purchase of:

Financial assets at fair value

through profit or loss (766,071) (34,038,450) {2,000,724) {84,880,961)  (7,047,862)(297,682,662)
Proceeds from disposat of;

Financial assets at fair value

through profit or loss 1,623,217 67,680,341 3,896,356 165,320,827 8,316,400 351,262,282
Net cash generated from operations 748,055 33,253,525 1,874 818 79,636,343 1,679,932 66,730,871

Due to shareholders pertains to the amount payable to shareholders for redeemed shares as at
December 31, 2011. The account was settled shortly after the reporting period.
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Note 15 - Supplementary information required by the Bureau of Internal Revenue (BIR)

Below is the additional information required by Revenue Regulations No. 15-2010 that is relevant to the
Fund. This information is presented for purposes of filing with the Bureau of Internal Revenue (BIR) and
is not a required part of the basic financial statements.

(i) All other local and national taxes

All other local and national taxes paid for the year ended December 31, 2014 consist of:

In Philippine Pescs

Municipal taxes and mayor's permit 17,524
Documentary stamp tax 104
Community tax 500

‘ 18,128

The above local and national taxes are included under Taxes, licenses and other fees in the
statements of total comprehensive income.

There are no outstanding accruals relating to other local and national taxes as at December 31, 2014.
(i) Withholding taxes

.Withholding taxes paid and accrued for the year ended December 31, 2014 consist of:

Paid Accrued Total
Expanded withholding tax 473,778 38,391 512,169

There are no other taxes withheld and remitted by the Fund for the year ended December 31, 2014.
(iii) Tax assessments and cases

As at December 31, 2014, taxable years 2013, 2012 and 2011 are open for tax examinations.

The Fund has no pending tax cases as at December 31, 2014.

All other information prescribed to be disclosed by the BIR has been included in this note.
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PAMI Global Bond Fund, Inc.
{An Open-End Mutual Fund Company)

Reconciliation of Retained Earnings
Available for Dividend Declaration
December 31, 2014
{All amounts in US dollars)

ltems

Amount

Unappropriated Retained Earnings, beginning

732,021

Adjustments

Unappropriated Retained Earnings, as adjusted, beginning

732,021

Net loss based on the face of AFS
Less: Non-actual/unrealized income net of tax

Equity in net income of associate/joint venture

Unrealized actuarial gain

Fair value adjustment (M2M gains)

Fair value adjustment of investment Property resulting to gain

Adjustment due to deviation from PFRS/GAAP-gain

Other unrealized gains or adjustments to the retained earnings as a result of
certain transactions accounted for under the PFRS

Add: Non-actual losses

Depreciation on revaluation increment (after tax)

Adjustment due to deviation from PFRS/GAAP - loss

Loss on fair value adjustment of investment property (after tax)
Unrealized foreign exchange loss - net (except those attributable to Cash
and Cash Equivalents)

Net Income Actual/Realized

(79,193)

(79,193)

652,828

Unappropriated Retained Earnings, as adjusted, ending




PAMI Global Bond Fund, Inc.
(An Open-End Mutual Fund Company)
Schedule of Philippine Financial Reporting Standards
Effective as at December 31, 2014

The following table summarizes the effective standards and interpretations as at December 31, 2014:

Adopted| Not Not
, Adopted | Applicable
Framework for the Preparation and Presentation of Financial
Statements : v
Conceptual Framework Phase A: Objectives and qualitative
characteristics
PFRSs Practice Statement Management Commentary v
Philippine Financial Reporting Standards
PFRS 1 First-time Adoption of Philippine Financial v
{Revised) |Reporting Standards
Amendments tc PFRS 1 and PAS 27: Cost of an
Investment in a Subsidiary, Jointly Controlled Entity 4
or Asscciate
Amendments to PFRS 1: Additional Exemptions for v
First-time Adopters
Amendment to PFRS 1: Limited Exemption from
Comparative PFRS 7 Disclosures for First-time v
Adopters
Amendments to PFRS 1: Severe Hyperinflation v
and Removal of Fixed Date for First-time Adopters
Amendments to PFRS 1. Government Loans v
PFRS 2 Share-based Payment v
Amendments to PFRS 2: Vesting Conditions and v
Cancellations
Amendments to PFRS 2: Group Cash-settled v
Share-based Payment Transactions
PFRS 3 Business Combinations v
(Revised)
PFRS 4 Insurance Contracts v
Amendments to PAS 39 and PFRS 4: Financial v
Guarantee Contracts
PFRS 5 Non-current Assets Held for Sale and Discontinued v
Operations '
PFRS 6 Exploration for and Evaluation of Mineral v
‘ Resources
|PFRS 7 Financial Instruments: Disclosures v
| Amendments to PAS 39 and PFRS 7
Reclassification of Financial Assets v




PAMI Global Bond Fund, Inc.

{An Open-End Mutual Fund Company) :
Schedule of Philippine Financial Reporting Standards
Effective as at December 31, 2014

Page 2
Adopted| Not Not
. Adopted | Applicable
PFRS 7 Amendments to PAS 39 and PFRS 7;
Reclassification of Financial Assets - Effective Date v
and Transition
Amendments to PFRS 7: Improving Disclosures v
about Financial Instruments
Amendments to PFRS 7: Disclosures - Transfers of v
Financial Assets
Amendments to PFRS 7: Disclosures - Offsetting v
Financial Assets and Financial Liabilities
Amendments to PFRS 7: Mandatory Effective Date v
of PFRS 9 and Transition Disclosures
PFRS 8 Operating Segments v
PFRS 9 Financial Instruments v
Amendments to PFRS 9: Mandatory Effective Date v
of PFRS 8 and Transition Disclosures
PFRS 10 Consolidated Financial Statements v
Amendments to PFRS 10, 12 and PAS 27; v
Consolidation for investment entities :
PFRS 11 Joint Arrangements- v
PFRS 12 Disclosure of Interests in Other Entities v
PFRS 13 Fair Value Measurement v
PFRS 14  |Regulatory Deferral Accounts v
PFRS 15 Revenue from Contracts with Customers v
Philippine Accounting Standards
PAS.1 Presentation of Financial Statements v
(Revised) Amendment to PAS 1: Capital Disclosures v
Amendments to PAS 32 and PAS 1: Puttable
Financial Instruments and Obligations Arising on v
Liquidation
Amendments to PAS 1: Presentation of ltems of v
Other Comprehensive Income
PAS 2 Inventories v
PAS 7 Statement of Cash Flows v
PAS 8 Accounting Policies, Changes in Accounting v
Estimates and Errors
|PAS 10 Events after the Reporting Period v
PAS 11 Construction Contracts v




PAMI Global Bond Fund, Inc.

(An Open-End Mutual Fund Company)

Schedule of Philippine Financial Reporting Standards
Effective as at December 31, 2014

Page 3
Adopted| Not Not
Adopted | Applicable
PAS 12 Income Taxes v
Amendment to PAS 12 - Deferred Tax: Recovery v
of Underlying Assets 7
PAS 16 Property, Plant and Equipment v
PAS 17 Leases v
PAS 18 Revenue v
PAS 19  [Employee Benefits v
(Revised)
PAS 20 Accounting for Government Grants and Disclosure v
of Government Assistance
PAS 21 The Effects of Changes in Foreign Exchange v
Rates
Amendment. Net Investment in a Foreign v
Operation
PAS 23 Borrowing Costs v
(Revised) :
PAS 24 Related Party Disclosures v
{Revised)
PAS 26 Accounting and Reporting by Retirement Benefit v
Plans
PAS 27 Separate Financial Statements v
(Amended)
PAS 28 Investments in Associates and Joint Ventures v
(Amended)
PAS 29 Financial Reporting in Hyperinflationary Economies v
PAS 31 Interests in Joint Ventures v
PAS 32 Financial Instruments; Disclosure and Presentation v
Amendments to PAS 32 and PAS 1: Puttable
Financial Instruments and Obligations Arising on v
Liguidation
Amendment to PAS 32: Classification of Rights v
Issues
Amendments to PAS 32: Offsetting Financial v
Assets and Financial Liabilities
Amendments to PAS 32: Financial Instruments’ %
Assets and Liability Offsetting
PAS 33 Earnings per Share v
PAS 34 Interim Financial Reporting v




PAMI Global Bond Fund, Inc.
(An Open-End Mutual Fund Company)
Schedule of Philippine Financial Reporting Standards

Effective as at
Page 4

December 31, 2014

Restoration and Envircnmental Rehabilitation

Adopted| Not Not
Adopted | Applicable
PAS 36 Impairment of Assets v
Amendment to PAS 36: Impairment of assets - v
Recoverable amount disclosures
PAS 37 Provisions, Contingent Liabilities and Contingent v
Assets
PAS 38 Intangible Assets v
PAS 39 Financial Instruments: Recognition and v
Measurement
Amendments to PAS 39: Transition and Initial
Recognition of Financial Assets and Financial v
Liabilities
Amendments to PAS 38: Cash Flow Hedge v
Accounting of Forecast Intragroup Transactions
Amendments to PAS 39: The Fair Value Option v
Amendments to PAS 39 and PFRS 4: Financial v
Guarantee Contracts :
Amendments to PAS 39 and PFRS 7: v
Reclassification of Financial Assets
Amendments to PAS 39 and PFRS 7:
Reclassification of Financial Assets - Effective Date v
and Transition
Amendments to Philippine Interpretation IFRIC - 9 "
and PAS 39: Embedded Derivatives
Amendment to PAS 39: Eligible Hedged Items v
Amendment to PAS 39: Financial Instruments:
Recognition and Measurement - Novation of v
Derivatives and Hedge Accounting
PAS 40 Investment Property v
PAS M1 Agriculture v
Philippine Intefpretations
{FRIC 1 Changes in Existing Decommissioning, Restoration v
and Similar Liabilities
IFRIC 2 Members' Share in Co-operative Entities and v
Similar Instruments
IFRIC 4 Determining Whether an Arrangement Contains a v
Lease
IFRIC 5 Rights to Interests arising from Decommissioning, v




PAMI Global Bond Fund, Inc.

(An Open-End Mutual Fund Company)

Schedule of Philippine Financial Reporting Standards
Effective as at December 31, 2014

Page 5
Adopted| Not Not
Adopted | Applicable
Funds
IFRIC 6 Liabilities arising from Participating in a Specific
Market - Waste Electrical and Electronic v
Equipment
IFRIC 7 Applying the Restatement Approach under PAS 29 v
Financial Reporting in Hyperinflationary Economies
IFRIC 8 Scope of PFRS 2 v
IFRIC 9 Reassessment of Embedded Derivatives v
Amendments to Philippine Interpretation IFRIC - 8 v
, and PAS 39: Embedded Derivatives
IFRIC 10 Interim Financial Reporting and Impairment v
IFRIC 11 PFRS 2 - Group and Treasury Share Transactions v
IFRIC 12 Service Concession Arrangements 4
IFRIC 13 Customer Loyalty Programmes v
IFRIC 14 The Limit on a Defined Benefit Asset, Minimum v
Funding Requirements and their Interaction
Amendments to Philippine Interpretations
IFRIC - 14, Prepayments of a Minimum Funding v
Regquirement
IFRIC 18 Hedges of a Net Investment in a Foreign Operation v
iFRIC 17 Distributions of Non-cash Assets to Owners v
IFRIC 18 Transfers of Assets from Customers v
IFRIC 19 Extinguishing Financial Liabilities with Equity v
Instruments
IFRIC 20 Stripping Costs in the Production Phase of a v
Surface Mine
IFRIC 21 jLevies v
sic-7 Introduction of the Euro v
SIC-10 Government Assistance - No Specific Relation to v
Operating Activities
SIc-12 Consolidation - Special Purpose Entities v
_ Amendment fo SIC - 12: Scope of SIC 12 v
Sic-13 Jointly Controlled Entities - Non-Monetary v
Contributions by Venturers
SIC-15 Operating Leases - Incentives v
SIC-25 Income Taxes - Changes in the Tax Status of an v




PAMI Global Bond Fund, Inc.

(An Open-End Mutual Fund Company)

Schedule of Philippine Financial Reporting Standards
Effective as at December 31, 2014

Page 6
Adopted| Not Not
‘ Adopted | Applicable

Entity or its Shareholders
Sic-27 Evaluating the Substance of Transactions Involving

the Legal Form of a Lease v
SIC-29 Service Concession Arrangements: Disclosures v
Sic-31 Revenue - Barter Transactions Involving v

Advertising Services _
SIC-32 Intangible Assets - Web Site Costs , Vv

The standards and interpretations that are labelled as “Not Applicable” are already effective as at
December 31, 2014 but will never be relevant/applicable to the Company or are currently not relevant to
the Company because it has currently no related transactions.

The standards, amendments and interpretations that have been issued but not yet effective and not early
adopted as at December 31, 2014 are marked as “Not Adopted”.



PAMI Global Bond Fund, Inc.
Schedule A - Financial Assets

(All amounts in US Dollar)

December 31, 2014

Amount shown in Value based
Name of Issuing entity the statements of on market
and association of each issue Face value financial position quotation

Corporate Bonds ‘ .
BAYER AG BAYNGR 3 07/01/75 40,000 49 812 49,812
LLOYDS TSB BANK LLOYDS 3 3/4 09/07/15 50,000 61,915 61,915
BP CAPITAL PLC BPLN 1 3/8 05/10/18 12,000 11,754 11,754
XSTRATA FIN CAN XTALN 5 1/4 06/13/17 50,000 66,907 66,907
FIFTH THIRD BANK FITB 3 1/2 03/15/22 50,000 51,364 51,364
SCOTTISH POWER IBESM 8 3/8 02/20/17 30,000 53,368 53,368
NESTLE HOLDINGS NESNVX 1 3/8 06/21/17 30,000 30,065 30,065
TOYOTA MTR CRED TOYOTA 1 3/4 05/22/17 40,000 40,388 40,388
VOLKSWAGEN INTFN VW 4 5/8 03/24/49 40,000 52,853 52,853
WESTPAC BANKING WSTP 1 1/8 09/25/15 50,000 50,203 50,203
AMAZON.COM INC AMZN 2 1/2 11/29/22 35,000 33,080 33,080
SWEDISH EXP CRED SEK 1 3/4 05/30/17 50,000 50,793 50,793

_ 552,502 552,502
Government Bonds »
SINGAPORE GOV'T SIGB 2 3/8 04/01/17 20,000 15,644 15,644
BTPS BTPS 4 02/01/17 15,000 19,390 18,390
SWEDISH GOVRNMNT SGB 3 1/2 06/01/22 #105 60,000 9,266 9,266
CANADA-GOV'T CAN 5 06/01/37 15,000 19,033 19,033
BTPS BTPS 3 1/2 11/01/17 86,000 110,589 110,589
CANADA-GOV'T CAN 1 1/2 09/01/17 40,000 34,919 34,919
BTPS BTPS 4 3/4 09/01/21 90,000 131,932 131,932
DEUTSCHLAND REP DBR 4 01/04/37 75,000 138,259 138,259
FINNISH GOV'T RFGB 2 5/8 07/04/42 12,000 18,521 . 18,521
TREASURY UKT 6 12/07/28 20,000 46,385 46,385
TREASURY UKT4 1/2 12/07/42 18,000 39,575 39,575
ROMANIA ROMANI 6 3/4 02/07/22 20,000 23,975 23,975
TREASURY UKT 4 1/4 03/07/36 15,000 30,656 30,656
MEXICAN BONOS MBONO 7 1/4 12/15/16 6,200 44 872 44,872
WI TSY NOTE/BOND 45,000 45,091 45,091
US TREASURY N/B T 5 3/8 02/15/31 40,000 55,794 55,794
US TREASURY N/B T 3 1/8 02/15/42 20,000 21,528 21,528
REP SOUTH AFRICA SAGB 7 1/4 01/15/20 #R2 100,000 8,576 8,576
NETHERLANDS GOVT NETHER 4 07/15/19 30,000 42,769 42,769
MALAYSIAN GOV'T MGS 4.16 07/15/21 50,000 14,327 14,327
UNITED MEXICAN MEX 3 5/8 03/15/22 50,000 50,933 50,933
AUSTRALIAN GOVT. ACGB 5 3/4 05/15/21 20,000 19,529 19,529
US TREASURY N/B T 1 3/4 05/15/22 50,000 49,141 49 141
DENMARK - BULLET DGB 3 11/15/21 120,000 23,049 23,049
US TREASURY N/B T 2 11/16/21 20,000 20,069 20,089
Forward 1,033,822 1,033,822




Forwarded balance 1,033,822 1,033,822
US TREASURY N/B T 4 3/8 11/15/39 85,000 111,430 111,430
REP OF AUSTRIA RAGB 3 1/2 09/15/21 60,000 87,871 87,871
IRISH GOVT IRISH 3.4 03/18/24 40,000 57,390 57,390
NORWEGIAN GOV'T NGB 4 1/4 05/19/17 170,000 24,480 24,480
JAPAN GOVT 10-YR JGB 1.3 12/20/18 2,000,000 17,541 17,541
JAPAN GOVT 20-YR JGB 1.8 12/20/31 7,600,000 72,992 72,992
JAPAN GOVT 10-YR JGB 1.1 06/20/20 4,400,000 38,854 38,854
JAPAN GOVT 10-YR JGB 1.1 03/20/21 5,300,000 47,093 47.093
JAPAN GOVT 20-YR JGB 2.1 03/20/27 10,500,000 104,647 104,647
JAPAN GOVT 30-YR JGB 1.8 03/20/43 5,800,000 54,721 54,721
JAPAN GOVT 40-YR JGB 2.2% 20MAR2051 1,000,000 10,398 10,398
JAPAN GOVT 10-YR JGB 1.4 09/20/19 8,500,000 75,497 75,497
JAPAN GOVT 30-YR JGB 2.2 09/20/39 1,000,000 10,136 10,136
NORWEGIAN GOV'T NGB 3 3/4 05/25/21 40,000 6,153 6,153
POLAND GOVT BOND POLGB 5 1/4 10/25/20 75,000 24,551 24,5651
US TREASURY N/B T 2 3/8 06/30/18 140,000 145,097 145,097
US TREASURY N/B T 2 3/4 11/30/16 110,000 114,348 114,348
US TREASURY N/B T 2 3/4 12/31/17 130,000 136,236 136,236
SPANISH GOV'T SPGB 3 3/4 10/31/18 105,000 141,063 141,083
SPANISH GOV'T SPGB 4.4 10/31/23 80,000 119,975 119,975
Total 2,434,295 2,434,295

Notes:

(2) The Fund’s financial assets refer to financial assets at fair value through profit or loss, loans and receivables and
interest receivable as shown in the statements of financial position.

(b) Total income received and accrued from financial assets at fair value through profit or loss, loans and
receivables and interest receivable amount to US$100,780 for the year ended December 31, 2014.
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